
Directors’ Report 

I am pleased to present financial performance of both conventional and shariah compliant equity, 
fixed income, money market and pension funds being managed by National Investment Trust 
Limited (NITL) for the first quarter ended 30th September, 2017. 

Macroeconomic Overview 

Macroeconomic environment remains conducive to growth without impacting headline inflation. On 
the back of adequate food supplies and stable international commodity prices, headline inflation 
declined to 3.39 percent in 1QFY18, as against 3.86 percent during the same period last year. 
However, the higher trajectory of economic growth has generated complimentary external sector 
pressures namely, increasing imports and a widening budget deficit.  

Policy actions restricting luxury imports may provide some relief on the external front going forward, 
however, it is essential that capital imports are facilitated to support timely execution of CPEC, and 
other development projects.  During 1Q-FY18, exports (include services) improved by 11 percent 
YoY to US$ 6.9 billion, as against US$ 6.2 billion in same period last year, arresting a declining 
trend.  Similarly, imports also increased on the back of elevated demand for fuel, and capital 
machinery due to CPEC and other development projects. Imports (include services) for 1Q-FY18 
increased to US$ 15.3 billion, relative to US$ 12.6 billion in the same period last year.  Trade deficit 
for 1Q-FY18 increased to US$ 8.4 billion, as against US$ 6.4 billion for 1Q-FY17.   

Growth in Remittances remained subdued for 1Q-FY18 at US$ 4.79 billion, registering a growth of 
only 1 percent relative to 1Q-FY17.  The expanding trade deficit, coupled with stagnant remittances 
impacted the Foreign Exchange Reserves, which declined to US$ 19.7 billion as on 30th September 
2017, compared to US$ 23.6 billion as on 30th September 2016.   

KSE-100 Index during 1Q-FY18, lost 4,156 points, closing at 42,409 points as on 30th September, 
2017, after declining by 10,467 points (or 19.8 percent), from its peak of 52,876 points on 24th May 
2017.  Net foreign selling during the 1Q-FY18 was US$ 90 million, followed by net selling by 
Mutual Funds of US$ 37.6 million. However, major buyers during 1Q-FY18 were Insurance 
Companies, with net buying of US$ 49.3 million. The current stock market volatility is partially due 
to a result of the prevailing political situation in the country, despite potentially sound market 
fundamentals. On the fixed income front, Policy Rate remained unchanged at 5.75 percent, providing 
price stability.  Yields remained flat for shorter tenor paper, while increasing for longer tenor 
instruments, resulting in a slightly steeper yield curve.  

National Investment Unit Trust (NIUT) Fund 

Unit price of NI(U)T declined to Rs. 76.33 as on 30th September 2017, compared to Rs. 83.74 as on 
30th June 2017.  YTD return of NI(U)T for 1Q-FY18 was negative 8.85 percent, whereas return for 
KSE-100 was negative 8.93 percent.  Hence, despite such market conditions, NI(U)T outperformed 
benchmark of KSE-100 marginally by 8 basis points.  Assets Under Management for the Fund as on 
30th September 2017 were Rs. 74.6 billion.   

 



NIT – Islamic Equity Fund (NIT-IEF) 

Unit price of NIT-IEF was at Rs. 10.4 as on 30th September 2017, as against Rs. 11.85 on 30th June 
2017.  YTD Return for the Fund was negative 12.24 percent, against KMI-30 return of negative 9.1 
percent.  The Fund underperformed the benchmark by 3.14 percent.  Assets Under Management for 
NIT-IEF as of 30th September 2017 were Rs. 4.2 billion.  

NIT – Income Fund (NIT-IF) 

During 1Q-FY18, the unit price of NIT-IF increased to Rs. 10.4301 as on 30th September 2017, as 
against Rs. 10.2998 on 30th June 2017.  Annualized return for NIT-IF was 5.02 percent, against 
benchmark return of 6.15 percent, with the Fund underperforming by 113 basis points.  A Weighted 
Average Maturity of 145 days was maintained as on 30th September 2017, in-line with the 
expectation that interest rates have bottomed out.  Assets Under Management for NIT-IF as of 30th 
September 2017 stood at Rs. 4.8 billion as compared to Rs. 3.9 billion as on 30th June 2017,thus, 
reflecting an increased by 23.08 percent. 

NIT – Government Bond Fund (NIT-GBF) 

The unit price of NIT-GBF increased to Rs. 10.0883 as on 30th September 2017, relative to Rs. 
9.9623 on 30th June 2017. Annualized return of NIT-GBF during 1Q-FY18 was at 5.02 percent, 
thereby underperforming the benchmark return of 6 percent, by 98 basis points.  As on 30th 
September 2017, the Fund had a Weighted Average Maturity of 58 days. Net Assets of NIT GBF 
increased by 16.22 percent from Rs. 3.7 billion as on 30th June 2017 to Rs. 4.3 billion as on 30 
September 2017.  

NIT – Government Treasury Fund (NIT-GTF) 

The unit price of NIT-GTF increased to Rs. 10.1744 as on 30th September 2017, as against Rs. 
10.0469 as on 30th June 2017.  YTD return for the Fund was at 5.03 percent per annum, relative to 
benchmark return of 5.18 percent, thereby underperforming the benchmark by 15 basis points.  
Weighted Average Maturity of the Fund as on 30th September 2017 was 24 days. Assets Under 
Management for NIT-GTF as of 30th September 2017 stood at Rs.1.26 billion as compared to 
Rs.0.981 billion as on 30th June 2017,thus, reflecting an increased by 28.44 percent. 

NIT – Islamic Income Fund (NIT-IIF) 

The unit Price of NIT-IIF was Rs. 10.1314 as on 30th September 2017, increasing from Rs. 10.0259 
as on 30th June 2017.   YTD return for the Fund was at 4.17 percent per annum, against benchmark 
return of 2.35 percent, hence outperforming by 182 basis points.  Assets Under Management for 
NIT-IIF as on 30th September 2017 were Rs. 455 million. 

NIT – Pension Fund (NIT-PF) 

The Equity Sub-Fund declined by 11.51 percent during 1Q-FY18, given an overall decline in the 
stock market.  Debt Sub-Fund and Money Market Sub-Fund posted annualized returns of 4.84 
percent, and 4.98 percent respectively.  Commodities sub-fund posted a return of 4.04 percent in 



absolute terms, for the period under review.  Assets Under Management for NIT-PF as on 30th 
September 2017 were        Rs. 350 million. 

NIT – Islamic Pension Fund (NIT-IPF) 

The Equity Sub-Fund declined by 14.11 percent during 1Q-FY18, in-line with overall market trend.  
Debt and Money Market Sub-Funds posted annualized return of 0.39 percent, and 2.81 percent 
respectively during the first quarter ended 30th September 2017.  Assets Under Management for NIT-
IPF as on 30th September 2017 were Rs. 332 million. 

Future Outlook 

Improved economic growth is likely to continue over the years, however, current account deficit 
and trade deficit may pose a key challenge going forward.  It is expected that such a challenge 
would be addressed through policies which support export oriented growth, while encouraging 
local production to substitute imports.  Progress made on energy projects, and availability of 
electricity will certainly catalyze industrial activity, resulting in improved economic growth.  An 
improved law & order situation will continue to pay dividends, whereas a fiscal stimulus through 
various CPEC projects is likely to provide the necessary growth impetus. 
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